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suggests that Habersham’s switch to a
new company for purposes of conducting
these shops resulted in shops that focused
less on FHA compliance.

Again, as with the liability determina-
tion, the parties are asking this court to
weigh evidence and serve as a factfinder.
This is not an appropriate determination
for the court to make during the summary
judgment stage. Therefore, the court con-
cludes that it cannot determine, as a mat-
ter of law, whether Habersham’s and PB
Investor’s efforts were sufficient to be con-
sidered “good-faith efforts to prevent dis-
crimination” conduct by their employees.
Therefore, the court cannot grant sum-
mary judgment as to punitive damages in
this case.

VIL

Based on the foregoing reasons, the de-
fendants’ Motions for Summary Judgment
are each DENIED [Doc. Nos. 50-1, 53-1
and 57-1]. Defendants’ Motions for Oral
Argument [Doc. Nos. 51-1 and 54-1] are
also each DENIED as MOOT.

The parties are hereby DIRECTED to
file a consolidated pretrial order within
twenty (20) days of the docketing of this
Order.

Summary
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DIGITAL ENVOY, INC., Plaintiff,
V.

GOOGLE, INC., Defendant.
No. CIV.A.1:04-CV0864CAP.
United States District Court,

N.D. Georgia,

Atlanta Division.
May 21, 2004.

Background: Software licensor sued li-
censee for misappropriation of trade se-

crets, unfair competition, and unjust en-
richment. Licensee moved to dismiss or
transfer venue.

Holding: The District Court, Pannell, J.,
held that claims came within scope of li-
cense agreement’s forum selection clause.

Case transferred.

1. Federal Civil Procedure &=1742(5)
Federal Courts =101

Where transfer to another federal fo-
rum is practicable, proper remedy for en-
forcing contractual forum selection clause
is to transfer case, rather than to dismiss
for lack of venue. 28 U.S.C.A. § 1404(a);
Fed.Rules Civ.Proc.Rule 12(b)3), 28
U.S.C.A.

2. Federal Courts &=412.1

Determination of whether to enforce
contractual forum selection clause in diver-
sity action is governed by federal law. 28
U.S.C.A. § 1404(a).

3. Contracts ¢127(4)

Validity of contractual forum selection
clause is determined under usual rules
governing enforcement of contracts in gen-
eral.

4. Contracts €206

Contractual forum selection -clause
may apply to claims sounding in tort as
well as those sounding in contract.

5. Contracts €206

Whether tort claims are governed by
contractual forum selection provisions de-
pends upon intention of parties as re-
flected by wording of particular clauses
and facts of each case.

6. Contracts €206

Software licensor’s claims against li-
censee for misappropriation of trade se-
crets, unfair competition and unjust en-
richment, all premised on allegations that
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licensee’s use of software had gone beyond
scope of license agreement, came within
scope of agreement’s forum selection
clause, which applied to “any lawsuit re-
garding this agreement.”

7. Federal Courts &144

Plaintiff, opposing defendant’s motion
to transfer venue pursuant to contractual
forum selection clause, bears burden of
persuading court that contractual forum is
sufficiently inconvenient to justify reten-
tion of dispute. 28 U.S.C.A. § 1404(a).

Timothy Harold Kratz, Stephen Luke
Anderson, John A. Lockett, ITI, McGuire-
Woods, Atlanta, GA, for plaintiff.

Stephen Melvin Dorvee, Scott Ernest
Taylor, Arnall Golden & Gregory, Atlanta,
GA, David H. Kramer, Wilson, Sonsini,
Goodrich & Rosati, P.C., Palo Alto, CA, for
defendant.

ORDER
PANNELL, District Judge.

This matter is now before the court on
the plaintiff’s emergency motion for expe-
dited discovery [Doc. No. 3-1] and the
defendant’s motion to dismiss or transfer
[Doc. Nos. 6-1, 6-2].

Factual Background

Digital Envoy, Ine. (“Digital Envoy”)
and Google, Inc. (“Google”) are parties to
two separate contracts: (1) a non-disclo-
sure agreement dated November 29, 2000
(“NDA”), attached as Ex. A. to Def.’s Mot.
to Dismiss or Transfer; and (2) a license
agreement dated November 30, 2000, and
amended on December 21, 2000 and July
17, 2001 (“license agreement”), attached as
Ex. B. to Def’s Mot. to Dismiss or Trans-

1. In fact, on April 16, 2004, Google filed an
action against Digital Envoy in the United
States District Court for the Northern District
of California, seeking, inter alia, a declaratory
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fer. The NDA was entered in order to
protect the confidential information dis-
closed by each party during negotiations.
The license agreement the parties ulti-
mately entered into gives Google a limited,
non-exclusive right to use Digital Envoy’s
technology, which enables the determina-
tion of the approximate geographic loca-
tion of a visitor to a website.

Both the NDA and the license agree-
ment contain forum selection clauses.
Specifically, the NDA provides, “The ex-
clusive venue for any dispute relating to
this Agreement shall be in the state or
federal courts within Santa Clara County,
California.” 114. Likewise, the license
agreement provides, “Any lawsuit regard-
ing this Agreement shall be filed in the
state or federal courts in Santa Clara
County, California.” § 12.

Digital Envoy filed this action on March
29, 2004, alleging claims against Google for
misappropriation of trade secrets, unfair
competition, and unjust enrichment. Ju-
risdiction is premised on diversity of citi-
zenship. Essentially, Digital Envoy con-
tends that Google is using its technology
beyond the scope of the license agreement,
by applying it in areas outside of the
search business and by sharing it with
third parties. Google, however, maintains
that its activities are wholly within the
scope of the agreement.!

Legal Analysis

I. The defendant’s motion to dismiss or
transfer

[11 The court first considers Google’s
motion to dismiss for lack of venue pursu-
ant to Federal Rule of Civil Procedure
12(b)(3) or, in the alternative, to transfer
pursuant to 28 U.S.C. § 1404(a), based on

judgment that it has not used Digital Envoy’s
technology beyond the scope of the license
agreement.
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application of the forum selection clause in
the license agreement.? At the outset, Di-
gital Envoy urges that Google’s Rule
12(b)(3) motion is procedurally improper,
as 28 U.S.C. § 1404(a) ordinarily controls a
party’s request to apply a contractual fo-
rum-selection clause. The court agrees.

Google cites Lipcon v. Underwriters at
Lloyd’s, London for the proposition that
Rule 12(b)(3) is a proper vehicle for dispos-
ing of cases where venue is lacking due to
the application of a forum selection clause.
148 F.3d 1285 (11th Cir.1998). It is true
that the Eleventh Circuit in Lipcon held
that “motions to dismiss upon the basis of
choice-of-forum and choice-of-law clauses
are properly brought pursuant to Fed.
R.Civ.P. 12(b)(3) as motions to dismiss for
improper venue.” Id. at 1290. However,
that case concerned an international agree-
ment in which England was selected as the
sole forum for disputes. Id. Thus, while
noting that “28 U.S.C. § 1404(a) ... con-
trols the request of a party in a diversity
suit to give effect to a contractual forum-
selection clause by transferring the ac-
tion,” id. (citing Stewart Org., Inc. v. Ricoh
Corp., 487 U.S. 22, 32, 108 S.Ct. 2239, 2245,
101 L.Ed.2d 22 (1988)), the Lipcon court
found that § 1404(a) could not apply be-
cause the case involved a forum selection
clause requiring litigation in another coun-
try. Id. Rule 12(b)(3) was therefore ap-
plied.

In cases since Lipcon, courts in the
Eleventh Circuit have generally assumed
that its rule applies only where transfer is
impossible because the forum selection
clause requires litigation in a foreign coun-
try. See, e.g., Hollis v. Florida State
Univ., 259 F.3d 1295, 1300 n. 5 (11th Cir.
2001) (indicating that the Lipcon court
held that “motions to dismiss upon the

2. Google argues in the alternative that this
action is improperly venued based on applica-
tion of the forum selection clause in the NDA.
The court need not reach this issue, as it

basis of choice-of-forum and choice-of-law
clauses [that purportedly require litigation
m another country ] are properly brought
pursuant to Fed.R.Civ.P. 12(b)(3) as mo-
tions to dismiss for improper venue”) (em-
phasis added) (alteration in original);
Thomas v. Rehab. Services of Columbus,
Inc., 45 F.Supp.2d 1375, 1378 (M.D.Ga.
1999) (stating that where transfer to an-
other federal forum is appropriate, the
proper remedy in enforcing a forum selec-
tion clause is to transfer the case, and,
accordingly, treating a 12(b)(3) motion as a
motion to transfer pursuant to § 1404(a)).
See also Webster v. Royal Caribbean
Cruises, Ltd., 124 F.Supp.2d 1317, 1320
(S.D.F1a.2000) (restating and applying the
Lipcon rule where the forum selection
clause selected another country as the
proper forum for disputes); Wai v. Rain-
bow Holdings, 315 F.Supp.2d 1261, 1267,
2004 WL 943169, at *5 (S.D.Fla.2004)
(same).

Indeed, Google has not cited, and this
court has not found, any case law within
this circuit indicating that the Lipcon rule
extends to actions in which transfer to the
proper forum is practicable. Accordingly,
the court concludes that the appropriate
procedural mechanism for enforcing the
forum selection clause in this instance is 28
U.S.C. § 1404(a). Google’s motion to dis-
miss is, therefore, DENIED; and the
court will proceed to consider Google’s mo-
tion in the alternative to transfer this ac-
tion pursuant to § 1404(a).

[2,3] The determination of whether to
enforce a forum selection clause in a diver-
sity action is governed by federal law,
specifically 28 U.S.C. § 1404(a). Stewart
Org., 487 U.S. at 32, 108 S.Ct. at 2245,
The validity of a forum selection clause is

concludes that the forum selection clause in
the license agreement requires a transfer of
this action.
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determined under the usual rules govern-
ing the enforcement of contracts in gener-
al. P & S Bus. Machs., Inc. v. Canon
USA, Inc, 331 F.3d 804, 807 (11th Cir.
2003). In the instant case, Digital Envoy
does not contest the validity of the forum
selection clause but, rather, argues that
the forum selection clause is inapplicable
because it does not encompass the claims
asserted in this action.

[4,5] It is clear that a contractual fo-
rum selection clause may apply to claims
sounding in tort as well as those sounding
in contract. See, e.g., Stewart Org., Inc. v.
Ricoh Corp., 810 F.2d 1066, 1070 (11th
Cir.1987) (en banc) (holding that the forum
selection clause at issue encompassed both
contract and tort claims), aff’d and re-
manded on other grounds, 487 U.S. 22, 108
S.Ct. 2239, 101 L.Ed.2d 22 (1988). See also
Terra Int’l, Inc. v. Mississippt Chem.
Corp., 119 F.3d 688, 693-95 (8th Cir.1997)
(concluding that the forum selection clause
at issue encompassed the plaintiff’s tort
claims); McNair v. Monsanto Co., 279
F.Supp.2d 1290, 1307-08 (M.D.Ga.2003)
(same); Smith v. Profl Claims, Inc., 19
F.Supp.2d 1276, 1281-82 (M.D.Ala.1998)
(same). Whether tort claims are governed
by forum selection provisions depends
upon the intention of the parties as re-
flected by the wording of the particular
clauses and the facts of each case. See
Terra Int’l, 119 F.3d at 693; McNair, 279
F.Supp.2d at 1307.

[6] As indicated previously, the forum
selection clause at issue in this case pro-
vides that “[alny lawsuit regarding this
Agreement shall be filed in the state or
federal courts in Santa Clara County, Cali-
fornia.” License Agreement § 12. Google
argues that the claims asserted in this
action certainly “regard” the license agree-
ment, as they are all premised on allega-
tions that Google’s current use of Digital
Envoy’s technology goes beyond the scope
of the agreement. Digital Envoy argues,
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however, that its claims do not concern the
license agreement because the central is-
sue is not Google’s performance under the
agreement but, rather, its alleged tortious
and extra-contractual use of Digital En-
voy’s technology in areas in which it does
not have a license.

More specifically, Digital Envoy con-
tends that this action is not governed by
the forum selection clause because the tort
claims it asserts are independent of the
license agreement and would exist even if
there were no agreement between the par-
ties. This argument is misguided. While
Digital Envoy might assert the same
claims against Google in the absence of a
contractual agreement between the par-
ties, the fact remains that in this instance,
there is an agreement; and one of the
central issues in this case—if not the cen-
tral issue in this case—is whether that
agreement extends to Google’s current use
of Digital Envoy’s technology.

Moreover, the forum selection clause in
the license agreement is not limited, as
Digital Envoy seems to suggest, to claims
that are dependent upon the agreement or
to those that allege breach of the agree-
ment. Rather, it encompasses “[a]ny law-
suit regarding this Agreement.” License
Agreement § 12. Digital Envoy’s claims
in this case clearly “regard” the license
agreement, as they regard alleged activi-
ties that may or may not be covered by the
agreement and, indeed, they will almost
certainly fail if Google’s use of its technolo-
gy is found to be within the scope of the
agreement. See also Stewart Org., 810
F.2d at 1070 (holding that a forum selec-
tion clause encompassing any “case or con-
troversy arising under or in connection
with this Agreement” included “all causes
of action arising directly or indirectly from
the business relationship evidenced by the
contract”); Bullard v. Capital One, F.S.B.,
288 F.Supp.2d 1256, 1258 (N.D.Fl1a.2003)
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(stating, in the context of interpreting an
arbitration clause, “The language in this
case, allowing arbitration of ‘any legal
claim regarding your account, is
broad. Using ordinary English and con-
tract interpretation principles, I read this
clause as a very broad grant, encompass-
ing all actions relating to, deriving from,
and under the account or Agreement gov-
erning the account. The agreement does
not limit the scope of arbitration in any
way; arbitration is not restricted to breach
of contract claims or any other class of
claim.”); Cusano v. Klein, 196 F.Supp.2d
1007, 1011 (C.D.Cal.2002) (noting that the
plaintiff’s claims had been transferred to
that court because the parties entered into
an agreement with a forum selection
clause encompassing “any controversies
regarding this Agreement” and consider-
ation of the claims would require both
interpretation of the agreement and a de-
termination as to whether it had been re-
pudiated).

[7] Therefore, the court concludes that
Digital Envoy’s claims are governed by the
forum selection clause in the license agree-
ment. This does not end the matter, how-
ever, as the application of a valid forum
selection clause is not dispositive in consid-
ering a motion to transfer under § 1404(a).
See Stewart Org., 487 U.S. at 31, 108 S.Ct.
at 2245. Rather, in such instances, “the
opponent bears the burden of persuading
the court that the contractual forum is
sufficiently inconvenient to justify reten-
tion of the dispute.” In re Ricoh Corp.,
870 F.2d 570, 573 (11th Cir.1989). Digital
Envoy has made no attempt to do so and
thus has not carried its burden. Accord-
ingly, Google’s motion to transfer is
GRANTED.

II. The plaintiffs emergency motion
for expedited discovery

Because the court determines that this
action must be transferred pursuant to 28

U.S.C. § 1404(a), it does not rule on the
plaintiff’s pending motion for expedited
discovery.

Conclusion

For the foregoing reasons, the court
hereby:

(1) DENIES the defendant’s motion to
dismiss [Doec. No. 6-1];

(2) GRANTS the defendant’s motion to
transfer [Doc. No. 6-2]; and

(3) DIRECTS the clerk to transfer this
action to the United States District Court
for the Northern District of California.
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Maudie F. MARTIN, Plaintiff,
v.

Jo Anne B. BARNHART,
Commissioner of Social
Security, Defendant.

No. CV 303-202.

United States District Court,
S.D. Georgia,
Dublin Division.

Feb. 6, 2004.

Background: Claimant brought action for
review of decision of the Commissioner of
Social Security (SSA) which denied her
application for disability insurance and
supplemental security income (SSI) bene-
fits. SSA moved for remand to conduct a
supplemental hearing on admission of an
article from a medical journal.

Holdings: The District Court, Bowen,
Chief Judge, held that

(1) post-hearing admission of article, along
with ALJ’s inflammatory remarks with



